ll FINANCIAL SITUATION. !

October i often & month of com perative -
grength in the stock market, even If the |
tendenoy of values is to deoline. |

courwe there & no hard-and-fast |
rule sbout the matter. Yet the phenome- |
pon has been not infrequently notioed,
the reason for it scems to be some-
thing like this: The security market often
weakens In  the asutumn because of
tear of o money stringency due to ship-
pents of cash to the interior to move
crops. This s most likely to
AP, paturally, when a great specu-
jstion has been golng on, bank loans have |
peen extondad and the normal relief of
gold imports is denied. The drain of
mosey sots In in September or perhaps |
late in August In October the first rush '
of corn and wheat from the farmers’ hands |
|
:
|

lackens, and so does the demand for
fands which the movement necessitated.
The demnand revives again in the last
+ of the month, being scoentuated
o that time by the neads of the Bouth-
on ootton planters. The pause in the
motement, however, makes money easier
while it lasts and often stimulates specula-
tive activity. Whether the rise in stocks
whoh has recently oocurred is mainly |
due to this reason is for any one to decide
w he may 8o far, though tightness in
movey has bwen greatly dreaded, it has
pot put in an appearanoe; but to what
axtent the event was averted by the action
of the Sccretary of the Troasury in putting
g5 0.0 into the banks through his bond
purcliasss is & matter for refloction Seri-
ous fnancial troubles, due ‘o exigencies
of this nature, have in the past been usually
wen in the last two months of the year
There can be nodoubt that the fall in
the prices of securities which, in a general
s moderate way, progressad  during
the summer and led up to what at least
wist be characterized as the present ir-
regular and uncertain stock market, bas
osoasioned surprise to very many people
oo can by no means be called uninformed
el who are not strangers to the opers-
pors of the Stock Exchange Why should
stocks decline, they ask, when the business
e of the land is one of unexampled health
The famous sarcasm of Mr
Jav Giould that there were times when
Wal Sireet was the only gloomy spot in
the country haa been repeated by many

and vigor?

= in (he last few weeks Ard there
ought mot to be on any right-think-
ng person's  part, a  disposition  to

ignore or minimize the present marvel-
proaperity of our country It s,
ndeed, almost impossible to exaggerate
it 1ta radiance pours in upon everybody
who has eves There are hardly freight
cars enongh to draw the lonnage that
prosses upon the railroads Bank clear-
ings, recorded earnings of all sorts, ac-
cumulate and increase like the riches
brought by the slaves of Aladdin  Never
lefore were our farmers so rich, corn erop
{ailure or not, nor were the greal mass of
Industrial artisans so well paid and bappy.
Never befors was thers such a refum
stream of wealth from these greal Classes
of people directed to the purchase of neces-
sariom and lusuries. Our expois of all
sorts of goods, though not quite so great
as & little time y, are still very large
Consumption of :fl‘ kinds of iron and steel |
continues prodigious.  The hotals and thea-
tros and retail stores are jammed with
people eager o spendd their money. In
a larger sense, what an overwhelming
prospect of splendor and power opens to
e sober contemplation of our country’s
future! The tllimitable extent of our natu-
ral resouroes, and the sconomy, hngenuity
and enterprise with which we can ex-
ploit  them; the stupendous growth ]
of our manufacturing industries, added |
to our unquestionsble supremacy as an |
sgricultural producer, must easily make |
us in the future the most wealthy and
powerful nation in human history

But it must be observed, in the first place, |
that there has not been, after all, any very |
great decline in the values of good and
spproved securities.  The bond market,
though it has grown dull, is not and has not
beer, wenk, while the prices of what are
known as investmment stocks have shaded
ver: slightly Many of these stocks, in fact,
are now selling at their record high figures;
and the general average of the prices of
raliroad shares, as a whole, is down but little
Wa Street pessimism, if that is the name
for 11, Las not yet worked any havoe among |
the roally good things. The notabbe declines
bave been in the industrial stocks, and |
suistantial reason for this faot cannot |
be donied  When one industrial concern
aller another makes an annual report
showing heavily reduced earniugs, and,
wial is more important, attesting gross
overcapitalization and mismanagement, it
carnot be expected that holders of stook
in these and similar commpanies will not be
alarwd and endeavor to nd themeelves
of such doubtful jroperty And huwman
wature would havs 1o be changed if the
enormous lossos incurred in these veutures
had not engenderod grave public mist rust
that the “boom” in all seourities had been
greatly overdone

Ine sincere inguirer seeking the real
taise for the provailing scepticism con-
ceruing the stability of present prices
and the trus reason “why the public is
not in the market, * must go a little further
There are two questions always consciously
or instinet ively considerad by avery investor
in determining his action.  One is the gen-
eral business outlook, the prolable specifio
business future of the proposed invest-
mant, ite intrinsic security, and other allied

Hols

factors  The other question is the price at
whioh the (nvestmont s offered No matter
bhow prompily and favorably the first

query i+ apswered, if the response to the
socond s not equally favorable the lnvestor
will passon  If stocks are too high, he will
0ot buy them or if foreed to buy something,
he will buy bonds as distinguished from
slock, becanse in them his money will be
muhmors secure He will most assuredly
take this latter oourse if speculation or any
Aher cnuse has so advanced the price of
stock shares that the money return from
wem s very little, if at all, in excess of
't of the imaort gage Hens upon the properety,
#ren alkwing for the greater liability of
rortgage liens to taxation. What
whinent will yield determines the
abs lytely If the ;mmm de-
vastly in exoess of
has very suddenly ac-
Fibe return from the inves!ment s
woed slender  proportions, and
question of priee an! vield o
practical certaint v that the pen.
sl eorphitbons of Jrr st v
more than di=e unt d the invest .
e ey e comfossd for & itle
spoculative s hirl ot inevitaldy
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whole line of Southern Raflway and South-
ern Pacific securities, and specific reasons
therefor are gquite familiar to
to the general

for what it is worth, whether a condition of

|

affairs in which the European half of the |

commercial world s plunged in distrioss
while the American half (s upon lofty
heights of prosperity, can permanently
endure.  Finally it s aninteresting, even
though it may not be an exceadingly lm-
portant matter, to recall that the much
Qquoted remark of Mr. Gould to which refer-
enco has been made, was uttered by hin
in 1882, when with all the resources of which
was 80 groat a master he was endeavor-
to “hol the market " againet the rising

fortune.

The leading tople of conversation in
the financial community during the week
was, of course, the relations of Northern
Pacifio, Union Pacifio and Burlington
Such are the legal questions, teniative
bargainings, susplelons, changing per-
sonal attitudes and other disturbances
and intricacies attending the affair, that
not even those who are close to the centre
of it are at all times familiar with what
is really going on. It seems a fairly wise
thing for an outsider to do, therefore, to
make up his mind that he will not take
any financial action based upou his own
guessen as to the facts The one thing
that oan truly be said about the situa-
tion Is that its outcome may powerfully
affect the stook market either beneficlally
or adversely, and that logically it should
serve as a decidedly restrictive iofluence
in market operations until the light shines
through ft. It certainly seems like an
impanse in which one side or the other
must wholly give way.  Both Union Pacific
and Great Northern parties are after the
Burlington eystem, now in the hunds of the
Northern Pacific Railway, desiring to use
it a8 & means of exchanging freight with
their own lines. It is possible so to use
the Burlington that both  Unlon Pacifio
and (ireat Northern interests would profit
by it; but the prime contention of the
Union Pacific people is that if the Bur-
lington system passes (nto Great Northern
hands abwohitely, the Union Pacific rodd
might be ruined.  The Union Pacific party
has & clkar majority of the North-
ern Pacific  stock certificates; but the
greater part of its control lhes in
preferred  stock  certificates, and  these,
the Great Northern people sav, can be
retired by the directors, who are under-
stood M be in sympathy, as & board, with
the Great Northern interest. Eminent
legal opinion is that these preferred stock
certificates are simply demand obligations
which can be redeemed at par On the
other hand, the Unlon Pacific people main-
tain that the preferred certificates can
only be retired hy the Northern Pacific com-
pany as distinguished from the directors,

| and that if they are retired, the holders

thereof must receive such rights and privi-
loges in the new stock or other obligations
issued in their place that their former
ability to control the company through
the woting power of the old certificates
is unimpaired Eminent lawyers have
also written long briefs in support of this
contention; and the Union Pacifie claim
i« that the arbitration of Mesars. Vander-
bilt and Cassatt, under the agreement of
last May, does not extend to any ques-
tion of the retirement of the pre.
forred stock. Both  sides  maintain
friendly relations and inform inquirers that
everything s going on harmonigusly
But the Great Northern people say that

| they will certainly retire the Northern
| Pacific preferred stock on Jan. 1 next, and

the Union Pacific people say that they
will not give up the Northern Pacific
It can be here stated authori-
tatively that a proposition from the Union
Pacific side that one-halfl of the Burlington
svstem should be turned over to it, has been
rejocted by the Great Northern party and
that there is not the slightest intention at
present on the part of those in coutrol of
Northern Pacific common stock of doing
anvthing with Northern Pacific preferred
stook except paying it off at par and ac-
crued interest at the time stated Lawyers
and financiers have so far borne an equal
part in the controversy. The event that
Wall Street would regard with most dissat-
isfaction would be the appearance of law-
yers exclusively upon the scene
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Richard V. Marnett and Nenry W Donald, Auet'rs

RICHARD V. HARNETT & CO.

Auction Sale

STOCKS AND BONDS

Tugsday, Oct. 22, 1901, at 1230 P. M

at e Sew Yourk Real Vstate Salesroom, M"ni
Nroadway
Executors sale, satate of Margaret § Fischer, de
coanc
80 shares The Doe Run Lead Co , $100 sach
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36.WALLSTREET,

CRPITREL. . .. ... ... $1.000,000

(Entirely invested Lo City of New York Bowis. )
BURPLUS ... ... .ooo ot .. $1.000,000
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Mexican National Railroad Co. Readjustment.

TO ALL HOLDERS OF BONDS AND STOCK OF THE
MEXICAN NATIONAL RAILROAD COMPANY:

As already announced, a Plan for the Readjustment of the Floaoces of the Mexican |
National Railroad Company has been prepared, and the undersigned have undertaken to

act as Regdjustment Managits to carry out the Plan, which affects all the securities of the
Company.

Participation under (he Plan of Readjusiment in any respect whatsorver is dependent
upon the deposit of securitie; ON OR BEFORE NOVEMBER 13, 1901, with
SPEYER & CO., the Depositary under the Plan, at their office, 30 Broad Streei, New York,
or at the offices of thelr Ageats Memes SPEYER BROTHERS, Loodon, and Memrs.
TEIXEIRA DE MATTOS BROTHERS, Amsterdam.

Coples of the Plan and Agreement of Readjustment and any further inlormation desired,
may be obtalned at the offices of the undersigned or their Amsterdam Agent.

SPEYER & CO, NEW YORK.
KUHN, LOEB & CO, NEW YORK.
SPEYER BROTHERS, LONDON,

KEW YORK, October 17, 1001

TIMLE GUARANTEE
ANDTRUST COMPANY.

146 Broadway, 170 Remsen St.,
New York Brook!yn.

Capital & Surplus, $5,000,000 Capital, - - . $2,000,000
Acts as Executor, Guardian, Trustee, lslullslllllhl“l Profits, “000.000

Receiver, Negistrar, Transfer Aggpt, ete. |

Being the largest lender on mortgagein
the State, it bas unequalled facilities for
investing funds held in trust in FIRST
MORTUAGES on New York City real es-
tate. The market offers no investment of
equal security paving so high a rate of

COMPANY,

38 NASSA" STREET.

OFFICERS:
LEVIP. MORTON, Prealden
THOMAS F RYAN, Vice-President
JAMES K. CORRIERY, 24 Vice-Prest
HM FRANCIS, Secretary
FALGIENY . VARET, At Seeretary
G L WwWiLMERmNG, Asst. Spcretary

interest. Alarge number always ready M. B. BERRY, Trust Ofcer

for immediate sale. i DIRECTORS:

CLARENCE M KEISEY, President John Jacob Astor, Joeseph Larecque,
George F, Naker, D.O. Mills,

FRANK RAILEY, Vice President
EDWARD O STANLEY. Treasurer
CLINTON D BURDICK . Secretary.
JOVIN W BHEPARD As't Trvas

Levi P. Morton,
Richard A MeCurdy,
W, G, Oakman,

Pdward J, Berwind,
Frederie Cromwell,
James B, Duke,

3 WRAY CLEVELAND, Awt Boe'y 1 maven 07 v aa Poabetos
EDWARD E SPHAGUE Solicier Sesenh ©. Bendeis n'l':‘ Res,

TRUSTEES,
George G Willlams, Jobn % Kennedy
Alerander B Orr, Willlam M lugrabam,
Augustus L Juillined, Charies A Peubody, Jrg
Eithu Root Waddbury Laugdon,
Obar'es 8 Rrows, James v Lyneh
Louis Windmuller, Rotwert Oy poant,
Martin Joowt,
bevinwin D Hicks,
Wiliam J Fastoa,
Yol 1 Hiuke
Charies Matiack,
Clarence 11 Kelsey,
Frank Bailey

Thomas ¥, Ryan,
Jaceh M. SehiW,
John Sloane,
Willlam €, Whitaey.

EXECITIVE COMMITTEE:

LEVI P MORTON,
THOMAS I RYAN
EDWARD J DERWIND,
G. 6 FIAVEYN,
JOSEPY ¢, HENDRIX,
JAMES N JARVIE,
GEORGE FOSTER PEARODY,
JACOR B, SCATFYF,
WILLIAM C WHITNEY.

. Abram 8, Hewity,
James N, Jarvie
Walter S. Johnston,
A D Juilliard,

Julien T Duvies,
(saries It Henderson,
Prederich Potter,
Charies Richardson
Ellis D Willlams
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TRvST(GMPANY, |

ST.PAVL BVILDING,

222 BRPADWAY, NEW YORK.

Capital, Surplus &
Undivided Profits }”"‘“’""’0

Transacts & general Trost and Banking Bosiness
ALLOWS INTEREST ON DAILY BALANCES

TRUSTCOMPANY

(15 DROADWAY, NEW YORK.
Copital . . .. .. .. 51,000,000
Surplus and Undivided Profits . 1,346,000

Allows interest on deposits subject to
ehook and transacts all Trust Company
businees.

HENRY MORGENTHAU, President
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Frederie ' Olcott,

TRUNTEEw ' 0
Penry O Havemeyer, Cord Mever, James Stiliman Heury ""."""!".
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Henry Morgeuthau

THE TRUST CO.
OF AMERICA,

149 BROADWAY,

(Northwest (ormner Liberty St

Capitl - - - - . $2,500,000.00
Surplys & Undivided Profits, $2,842,122.35
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H P Lowmshery, J 1 Kikes 1
L Percy Muigan Wi 1 Hussell
Walter i Oakman dobu livan
Jerome Alverd Veck, Jobn W Sterling, v
Jotm K Parsoms W oS Ve Pelt | n
Wo M Persoos . Majbew Walawright

"~ METROPOLITAN = Trast
TRUST COMPANY |£BROAD'Am!
Capital Stack . .. $2,000,000.00

Surplus and

OF TME Ll
21,000,000
Burplus and Profits

OF Nien YuMhk,
47 and 29
[ L Wall s
BHAY TUN IVES President
FREDERICK D TAPPEN. A\
BEVBRLY CHEW, Second Viee Presi fent

Pres

ARG o Undivided Profits  2,673,842.68
eber R. Bishop, Richard Mort " ) H |
Vi i Olcait. | Receives Deposits subject te check.
«. a . Pamon
‘""»;‘..bh‘:“ '\‘:-'».-“ﬂ“ .;v.n‘.; Transacts a Geacral Trust Business.
-e, . . .
W ton ives. . Fdward Simmeas | OAKLEIOR THORNE, - President
Morrie l“ Jesup. 5:2\' n."-:pn. EEMAN DOWD, )
|y Sameel Thomas, WX, B CHESEBROUGH - . Viee Presidests
b, 0, Nilis, W M. Tillinghast, RIOA 5D J. 800L¥R )
. W Sy R | EDMORD ¢ LocEwooD Feeratary
. | YRA CI3C P5E :1 n l.;t. Focrtary
1. JAMES DUANE LIVINGITOY, rest Offer
MANHATTAN

TRUST CO. "

ALimitod Number

Capital, Surplus & Undivided Profits,

“;“imm of shares in an incomporated Colo-
JOEN 1 WATERBURY. Prechies: rase Gold Mining Company, a
JOHYN KEAN property wwhich i:

AMOA T. FRENOE, < T+ Procideniy

CRARIESF SWITH Sec. WNORTE DUANE Trese

W.R. HOUGHTALING &C0,

Members New York Siack Fachangs

A Producer —
Not a Prospect

can be purchased al one-half the

|

L . A vellent -
52 BROADWAY, N. Y. | fomiw tor a tate and profftsbie
muoesmen!
Stocks, Boads and Bl aartiinlers o8 ainlinatios &
Investment Sccuritics. 0. C. STRAWN.,
PRGBS Sowe 275 RROADWAY. NFW VORK.

; MoRrTCN TRUST

ATLANTIG
TRUST CO0.

ATLANTIC BUILDING,
Wall and Willlam Streets,

L V. . RANDOLPH,  JOHN ALVIN YOUNG,
Svoretary

President,
JOKN L. RIKER, L. M JONES,
Asst. ocretary,

Tst Vice-President.

WILLIAM CARPENDER, BENJ. STRONG, JR.,
2d Viee-President, Acst. Secretary

Depository; Trustee; Execator; Omardian;
. Registrar; Ageat.

. Allows iaterest on depesits sabject to drafl
| Capital, $1,500,000.
, Surplus, $1,000,000.

TRUSTEES.

| Wm Carpender Lewis Cass Ledyard,
D Crawiord Clark, C. 1 Leverich,
dohin b Inyden Gibert M Mymplosy
George W Liy, Anton A Haven,
Andrew I Green, le V. F. Randolphy
Juhn . Malsted, lohn 1. Riker,
Charles It Henderson, (M8 Sartorius,
Lous W HU W Schall, Jr,
W H Holiister, John W. Shmpson,
Wn i Ishan Francis 8 Smithers,
Mart o oot Frederick Sturges,
W R T Jones, Alfred "lgsh!,
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Bankers and Brokers,

DEAL ™

Redmond, ) g grase

Kerr & Co.  Investment
et Securities

List of carvent offarings sent on application.
Transact s pesera! basking business.

Recetve Geponits subject 1o deaft  Dividends and
terent colincted snd remitind Act an Piacsl
Agents for amd segotinte and lssus loans of rafl
ronde strest ralinsys  gas Tnpanies. ete. Recurd
ties bought and seld o0 commission. Members of
New York Stock Kxobange

Issue Travellers’
LETTERSOF CREDIT
available throughout the world

PHILADFLPHIL CORRESPONDENTS:
GHRAMAM, KERR & 0O,

Vermilye&CE.

BANKERS,

Nassau znd Pine Sts., New York,
18 Congress Street, Boston.
Dealers In

'i U. 5. GOVERNMENT BONDS

and other

| INVESTMENT SEGURITIES

| Deposits Received and luterest Allowed oa
Balances subject te draft at sight.

JAGOB BERRY&CO.

MEMBER NUW YORK EXCHANGG
44 and 46 Brosdway, New York.
Harifurd Ofce Mids Bk, S4T Maka St
ESTARIISHED 1868,
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GUARANTEED STOCKS
INVESTMENT BONDS

LEALT ] )

JOSEPH WALKER & SONS,

08 Wall St and I8 Hroaed St N Y, Gy,
Members New York Stack ¥ v hange.
Branch OMce & West 25th St

- e e—

BANKRING HOUNE OF

J.OVERTON PAINE&CO.,

NEW YORK, hOSTON, FHILADELFHIA
WASHINGTON  BALTI MORY
MAIN OFFICE T WALL SIRFFET N Y

AER JOKRK  MHroadwaey sad Canal S5
BRANCHES (35 West 34th »
Orders Laecuted for Cashi of on Marg'n
STOOKS HOADS GRAIN (OTTON,

Write for Boakiet
CSSPECLLATING ON MARGIN Y

Sternberger, Fuld&Sinn

STOCKS, BONDS, ETC.
SNEW sTRERT
| Branch | 3 & 6 Thomas 50 and 244 Lquitable Bldg,
| Offiees 621 Drosdway Balumore, M&
Prisnte wires to « hicago, Pitisburg,
Cleveland, Phila., svd Baltimore.

'Stoppani & _Hotchkin—.

LCLange

Members vew Yotk € sl dnte .
B8 HROADY AY, NEW YORM
TP PN 3008 0 NI

marsin

STOCKS, BONDS, GRAIN. COTTON

HAVEN & STOUT

SAARERS ARD BROKERS,
I 4 Nassau Street, Cor. Wall St,
Members of the New York Stock Kachange

' BONDS, 8T0CKS, COTTON, GRAIN.

R. P. WICHTMAN
storkh Mioker
1227 LHOADWRAY CON S0TH sSiTRLED
~ s ! '} rs Kl mounts
Com 116 Meaderate Margin

|  CASH PAYMENTS.
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